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(0 Republic of the Philippines 

Province of Cagayan 
TUGUEGARAO CITY 

Phone number : 0953-588-37211 email address :  cmotuguegaraocity@gmail.com  

OFFICE OF THE CITY MAYOR 

02 April 2025 

THE PRESIDING OFFICER AND MEMBERS 
Sangguniang Panlungsod 
This City 

Dear Presiding Officer and Members of the Sanggunian: 

Herewith is the investment offer of the Development Bank of the Philippines for your 
information and appropriate action. 

In view thereof, we are respectfully requesting an authority to invest in the subject government 
securities using the funds of the Tuguegarao City Government deposited at the Landbank of 
the Philippines as a time deposit. 

Finally, attached is the legal comment of the City Legal Office for your guidance and perusal. 

Thank you and regards! 

In the name of public ervice, 

MAILA ROSARI S. TING-QUE 
City Mayor hi 

Copy furnished: 
• Development Bank of the Philippines 
• City Legal Office 
• City Treasury 
• CEIPC 



Aepublit of the Vbitippinel 
Province of Cagayan 

TUGUEGARAO CITY 

oma OF THE CM' TREASURE 
Ground Floor, City Hall Bldg., Enrile Boulevard, Regional Government Center, Carig Sur, Tuguegarao City, Cagayan, 3500 

Hotline No.  09276744777 / e-mail  add: tuguegaraocity treasury@yahoo.com  

Tg4E crTy 

March 14, 2025 

MAR 1- 4 ''i;j731,  
lst  INDORSEMENT 

Respectfully forwarded to HON. MAMA ROSARIO S. TING QUE, City Mayor, the 

attached letter of Mr. Adonis M. Catabay, Manager of Development Bank of the Phils. 

Tuguegarao Re: Letter to offer to the City Government for investment into Government Securities 

(GS) such as T-Bills, Fixed Rate Treasiuy Notes (FXTNs), Retail Treasury Bonds (RTBs), dated 

March 14, 2025, for her information and consideration. 

BUENAVEN 
City  

. LAGUNDI 
rer 



DEVELOPMENT BANK t) THE PHILIPPINES 
Head 01Itur Sen. co JsiAsvnue tome 
Makeil AlikeILIP. Pirl>coleir 

IACONO PILIONIAS 

14 Mar& 2025 

HON. MAILA ROSARIO S. TING-QUE 
Mayor 
City Government of Tuguegarao 

THRU: MR. BUENAVENTURA F. LAGUNDI 
City Treasurer 

Dearest Mayor 

Greetings! 

CITY TREASURER'S OFFICE 

RECEIVED 
BY: Prottiti i<11. / .230e, 

DATE:  60 3 -i 14 - 2 5 

VVe would like to reiterate our offer to the City Government for investment intb government 
securities (GS) such as T-Bills. Fixed Rate Treasury Notes (FXTNs), Retail Treasury Bonds 
(RTBS). 

Investment to government MAUR Mg tilt friltaing immefitt  AnA  Sationi feaktres• 
o GS are debt instruments issued by the Nettionai GovernMbIlt or any of it5 

instrumentalities to finance public expenditures; 
• Essentially risk-free as it is guaranteed by the National Government; 
• Safe investment as principal and income is protected for hold-to-maturity; 
• VVith relatively higher yield compared to regular savings and other investment 

products; 
• Easy to buy and sell at prevailing interest rates via secondary market; 
• Automatic crediting of interest income to you existing deposit account with DBP; 
• Minimum investment of P100,000.00; 
• With minimal fee of 0.0025% of face value per annum payable to PDEX. No trading 

fee for transaction vvith face amount of Php5OOK and below; 
• GS are not insured by PDIC but backed by the taxing power of the National 

Government. 
• Types of GS:  

Treasury Bills • short term with maturity of less han 1 year 
• Issued at a discount 
• Subject to 20% final tax  

Treasury Bonds 

 

• Up to 25 years (3,5,7.10,15,20,25 years) 
• Issued at par, discount or premium 
• Subject to 20% final tax (except for TEls) 
• FXTNS — interest payment is paid semi-annually 
8  RTBs — irderest payment is paid quarterly  

  

  

   

For reference, we have attached herein a sample computation for the investment to T-Bills. 

Should you wish to avail of the above, we will provide you with the forms required for the 
creation of the City's NRoSS account with the Bureau of Treasury, which shall be submitted 
tO US together with a Sanggunian Resolution authoriiing the City Government to invest 
into such. 



ADONIS M. CATA 
Manager 

Att: ais 

.

44,

Th  

For further inquiries, please feel free to reach the undersigned, or we may visit you at your 
most convenient time. 

We thank you for our continuous partnership and rest assured that we will continue to 
extend products and services beneficial to the City Government. 

God Bless and more power. 

Sincerely, 
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B 05- 7 7 03/04/2027 4.875% 5, 
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I 2.22 807 C6/021X/27 4.625U, 

. RTEI 05-16 . 2.98 1,086 03/07/2028 S.740% 
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• .Above quo red prices ore indicative. subject to final pricing and availablityofvoluare and M4ersiseders in rat market 

on the actual deal deb.:Item. 

• Quotes qra .116.CatiVit Qt045 f%1G2i based on the current market yields /prices CMG SPkiCa .2a3,5 men .ing x 

and fees. 

• Above Government Securities (GSj am relatively credit risk free and guaranteed by the fan taxing power of Ihro 

Notional Government us the issuer. GS ore not insured by the Philippine Deposit Insurance Company (PDiC). 

• Settlement T+1 

• Minimum investment PHP !Jonas Pho 103,00e1Ca ft0Ps liSD100,0(400 

Investors in the financial in pr beire fiered y the DRP should note n etc ow age the jot wing 

before making an onvestment: 

• Counterparty Risk-- Counterparty is unable or unwilling to pay obligations on time Of A full as 4 N:pectd or 

peek:nasty contriscted. 

• 0 perati onai Risk -Tile. risk of loss resulting from Inadequate or failed internal proi.esA,s. people a mi systems Of 

from external events. 

• Pre-Settlement/Settlement Risk Coon terparty s unable or unwilling to settle abiigari V- as agreed; tInfunded or 

insufficient funds on cited< issued at% payment for the obligation, 

• interest Rate/Market/Price Risk -The risk that i6e value of the transaction will be adversely fected by fluctuations 

in the level or volatility of or correlation or relationship between one or more mtket prices, interest rates or indices 

or other market factois or by illiquidity in the market for the transaction or in a r ared sr arket. 

. quid ty Risk -The risk of foss cit* to disparity/gap in maturities of assets ancf liabilities, to "sell-down" 

doe to market constraints Cno appetite or *wait .8, -see' attitude;  interest rates are mow ng; and other cliff Ewen',  

seausns dor to rr aalvet factor4thirt Irmit or Maw instruments/products tough 0 r difticolt sOtliunioAd. 

RegUidtt.ny Risk -The risk of loss due to change sire trendm ents in regulations, ett. 

3 



I • 
_______ „ .. . _ _ ________. . ___._______ _ _ . _ „ 

- .AMPLE COMPUTATIQIII way row am/ voiunto aro supjrict to charre without prier hot!ce 

' . .. , . - --- - 
__. 

, 

TRADE DATE i 1.1. vlar-25 

— 

Settlement Date/Value Date 17-Mar-25 

Maturity Date 11-iun-25 

Temt 6 

'tield to Maturity tYTM) 5.1550', 

Face Value/Maturity Va itie 85 000,000.00 

PURCHASE AMOUNT 84,172,78S.80 

FEES: 
RrcAer' Fee 20,305.56 
Transaction Fees payable to Phil DealiN System 

- Trading Piatform FQQ 500,68 
TOTAL FEES 2V,806,24 

TAL asH QtiT / 51 - - =.1i--,„:', .-'• : ',-.2,-',..-.::',V.  '.,.. ''' ::, /,'-, '•,.. 1' -••• . . 193 5 

Effective Rate / Estimated interest income (GROSS} 5.0674% L008,009.95 
Final Tax (203ii) 1.0135% 20101.99 
Rate Net of Tax/ Estimat d Interest fncome (NET) 4,0540% 806,407.96 
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Republic of the Philippines 
Province of Cagayan 

Tuguegarao City 
CITY LEGAL OFFICE 

2"d  Floor, Tuguegarao City Hall, Carig Sur, 
Tuguegarao City Cagayan 3500 

Email: eitylegal.tug@gmail.com  
BAGONG PILIPINAS 

LEGAL-COMNFENT NO. 12, Series of 2025 

FOR: HON. MAILA ROSARIO S. TING-QUE 
City Mayor 

FROM: ATTY. RODERICK S. IQUIN 
City Legal Officer 

DATE: March 20, 2025 

Dear Hon. Maila Rosario S. Ting-Que: 

G-reetings! 

This office has reviewed the letter from Mr. Adonis M. Catabay, Manager of the 
Development Bank of the Philippines — Tuguegarao (DBP), regarding the offer for the City 
Government to-invest in Government Securities (GS), including Treastuy Bills (T-Bills), 
Fixed Rate Treasury Notes (FXTNs), and Retail Treasury Bonds (RTBs). In this regard, we 
recognize the potential financial benefits of such investments but emphasize the need for 
careful legal and financial evaluation before any commitment is made. 

The Local Government Code of 1991 (RA 7160), particularly Section 15 thereof, defines an 
LGU "created or recognized under this Code as a body politic and corporate endowed with 
powers to be exercised by it in conformity with law. As such, it shall exercise powers as a 
political subdivision of the national government and as a corporate entity representing the 
inhabitants of its territory." Specifically, Section 22 of RA 7160 vests on every LGU as a 
corporation the power to "exercise such other powers as are granted to corporations, subject 
to the limitations provided in this Code and other laws". 

In addition, the same section states that LGUs shall "enjoy full autonomy in the exercise of 
their proprietary functions, subject to the limitations provided in this Code and other 
applicable laws". Finally, and consistent with the local autonomy granted by the Constitution, 
LGUs "shall have the power and authority to establish an organization that shall be 
responsible for the efficient and effective implementation of their development plans, program 
objectives, and priorities". (Section 18, RA 7160) 

While GS investments are generally considered safe as they are backed by the National 
Government, factors such as liquidity, risk exposure, and financial 'viability, must ;be 
thoroughly assessed to ensure compliance with laws governing LGU fund management. " 

In this regard, this office recommends the conduct a meeting with Mr. Catabay to gain a 
deeper understanding of the advantages and potential risks associated with investing in GS. 
The presence of the ilonorable City Mayor, along with key officials such as the City 
Administrator, City Treasurer, City Accountant, City Budget Officer, and City Legal 



BAGONG PILIPINAS 

Officer, is crucial to ensure that all relevant aspects—legal, financial, and administrative 
are properly examined. 

Furthermore, should the investment be deemed favorable and beneficial to the City 
Government, this office recommends that the proposal be endorsed to the Honorable 
Members of the City Council for the passage of a Sangguniang Resolution authorizing the 
investment. This step is necessary to uphold transparency, ensure due process, and provide 
the required legislative authority for the transaction. 

Given the foregoing, the City Legal Office respectfully submits this legal comment for the 
Honorable City Mayor's consideration and guidance. 

This Legal Comment aims to offer guidance by examining the pertinent legal aspects of the matter 
at hand. Its puipose is to aid the requesting office in decision-making by providing relevant insights. 
However, it should not be construed as a definitive or final ruling on the subject. Supplementary 
inquiry can facilitate well-informed choices that appropriately address the specific circumstances of 
the situation. 

Thank you! 

Very truly yours, 

Fr"' - 
ATTY. 

CIT FFICER 
S. IQ" 
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